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Macroeconomic outlook — summary, 2009 — 2012
On the economy 2009 2010 2011 2012
Real growth Estimate Forecast
e Economic growth of 2.3 per cent is projected for 2010, increasing to 3.6 per cent by 2012. MMMH_:M”_MHH mefion MMw mwm me Mww
e After falling from 27 per cent in 2003 to 22 per cent in 2007, unemployment rose to 24.3 per cent in 2009. _mxuo”w wmww me MN“ MM“
. X . mports -18.3% .8% 9% 6%
e The 2010 FIFA World Cup is expected to contribute about 0.5 per cent of GDP growth in 2010. To date, Gross domestic product -1.8% 2.3% 3.2% 3.6%
government has spent about R33 billion in preparation for the tournament. MM_H__H%mwﬂmnmzosaa Mww Mmm mw“ Mw“
e Inflation has fallen over the past year and should average 6 per cent during 2010/11. account (percentage of GDP)
e A budget deficit of 7.3 per cent is projected for 2009/10 and 6.2 per cent in 2010/11. By 2012/13, the deficit is Consolidated government fiscal framework, 2009/10 — 2012/13
expected to reach 4.1 per cent. 2009710 2010711 2011112 2012113
0 0 o o 010 o110 Revised Medium-t timat
e National government net loan debt is projected to rise from R526 billion at the end of 2008/09 to R1.3 trillion R million estimate e estimats
in 2012/13 Revenue 657,552 738,404 827,742 922,278
n ° Percentage of GDP 26.8% 27.3% 27.9% 28.0%
e To help tackle youth unemployment, a wage subsidy for young people is proposed. Expenditure 835,324 906,964 977,361 1,058,622
. . . e . .. Percentage of GDP 34.1% 33.6% 32.9% 32.1%
* Total public sector infrastructure investment of R845 billion over the next three years is anticipated. Budget balance 77,773 168,560 -149,619 -136,344
: 113 : P t f GDP -7.3% -6.2% -5.0% -4.1%
¢ Over the next three years, government will spend about R52 billion on public works programmes. Gross domeste prodct SHos5s | 2600668 2967560 3295740
Spending to support economic recovery and improve service delivery Consolidated government expenditure by function,' 2009/10 - 2012/13
2009/10 2010/11 2011/12 2012/13 Average
+ RI12.2 billion for grants, including the extension of the child support grant up to 18 years of age. Sovised Medium-term estimates ot
e R2.7 billion to provide literacy and numeracy workbooks in all 11 official languages for learners in grades Rmilion oot
R to 9, and R1 billion to increase subsidies for higher education institutions. Education 148,867 165,074 179,889 189,710 8.4%
012 o o o o - - - - Health 97,969 104,640 113,432 120,519 71%
* R15.1 billion for occupation-specific dispensations in education, health and correctional services. Social protection, recreation and culture 126,279 134.267 147.343 160.714 8.4%
e R2.2 billion for a revised salary structure in the South African National Defence Force. umn_w_ozmhmw%w%mﬂ“ﬂ%% amenities i e oot [P s
* R8.4 billion to expand provision of antiretroviral therapy. Defence 33,293 33,793 37,485 39,966 6.3%
e R2.5 billion to increase labour intensity in public works, R1.8 billion for clothing and textile production m”m“m:ah%ﬁ_waagg amumm amuﬂm awmm :wuww_w M““
incentives and R1.8 billion for the automotive production development programme. mﬂ%%dﬁ”ﬂﬁ” % 2316 adgeld adit 24%
e RI billion to the criminal justice sector for efforts to reduce crime and corruption. Debt service cost 57,600 71,358 88,463 104,022 21.8%
o719 o o o Conti - 6,000 12,000 24,000
* R2.8 billion for public transport, roads and rail infrastructure. %E:M_MMLHH ° 835,324 906,964 977.361 1,058,622 8.2%
* R2.5 billion for municipal infrastructure to support universal access targets for water and sanitation, and 1. Includes national, provinces, socil securiy funds and selected public enffes.
R6.7 billion to municipalities to cover the increased cost of providing free basic electricity.
e RI billion more for rural development, R1.2 billion for water and sanitation infrastructure for rural households
and R1.5 billion for the Land Bank to support rural development. Tax revenue
* RI billion to speed up provision of housing and R500 million for bulk water infrastructure.
e The old age pension is increased by R70 a month to R1 080 and the child support grant is increased by _umao:wh_wmwam tax
R10 a month. e Excise duties
3.7%
Other H
Tax proposals 7.1%
* Personal income tax relief for individuals of * A packet of 20 cigarettes will cost R1.24 more. OOGOBNHM _%M\anﬁmx
g1 .07
R6.5 billion. e A 750 ml bottle of wine will cost 12 cents more.
* Discontinuation of the SITE (standard tax on . ,
( e A 340 ml can of beer will cost 6.5 cents more. Fuellevies
employees) system. 5.3% '
: : «  A750 ml bottle of li irits) will cost Customs duties
 Increases in fuel taxes of 25.5 cents a litre. ml bottle of liquor (spirits) will cos VAT 3.2%
e A carbon emissions tax on new motor vehicles. R2.22 more. 25.3%




Consolidated Government Expenditure

General economic,
commercial & labour affairs
R28,6bn  4.2%

Agriculture,
forestry, fishing
& hunting
R17,1bn

12.3%

Environmental
protection
R6,2bn
6.1%

Economic
affairs
R161bn
0.7%

Economic
affairs not
elsewhere
classified
R5,3bn
-2.6%
Communication
R3,9bn
-6.6%

Mining, manufacturing
& construction
R3,6bn  25.5%

Contingency reserve
Rébn

11.8% R23,3bn

12.4%

Education

Other general public

R25,2bn
. 8.2%

Government

Budget

Executive & legislative

& finance affairs
R16,3bn
-6.6%

services

General

public
services International relations &
R123,4bn . cooperation
13.2% R4,8bn
| -12.4%

Defence
R33,8bn
1.5%

Police
services
R56,5bn

9.8%

Public order
and safety
R85,6bn
9.2%

Felrd il 8.6%

growth

Prisons
i Law courts
Basic R12.9b R16,3bn
education ; ,I0N N
Tertiary 6.9% 9.1%
R127bn education :

Community
development (incl.
local government)

R44,1bn

Recreation & culture 20.4%

R5,8bn  -27.8%

Education R165,1bn
administration 10.9% Water
R9bn
-0.6% supply
Housing and R28,7bn
‘ community 7.7%
FET & adult education amenities
R5,7bn  5.3% . .
Social services Housing
R497,2bn development
R20,4bn
0 )
Other grants 9.3% o 11.2%
R7,1bn District health
Provincial 18.6% . services
welfare R34,5bn
services 3.1%
R10bn
8.3% Provincial
i i hospital
POII-Cy SOCIa.I HIV / Aids services
Crance protection Odage  &TB Health R21,2bn
benefis R grant  R65bn R104,6bn 11.2%
administration 8.7% R34,1bn 33.1% 6.8%
R10,8bn 13.6% Administration
0.7’% and other
Child . health
Disability support services
grant grant Health infrastructure R18,1bn
R17,4bn R30,9bn R10,8bn 6.9%
3.1% 13.2% 2.6%

Social security fund benefits
R18,2bn  0.6%

Central hospital services
R13,5bn 4.0%

Note: Consolidated government expenditure in R billion, percentages reflect growth relative to 2009/10 estimated
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